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Gold & Silver
Market Update

US-Iran Conflict | Fed on Hold | Rupee at Record low

GOLD 3313 SILVER 3813

X1,58,210 X2,68,500

per 10 gm per kg

COMEX GOLD

$4,558

per oz

Jun 26 Futures
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Price Snapshot - May 19, 2026
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Domestic Prices (May 18)

X1,58,210 X2,68,500 X1,44,920

International Prices (May 19)

COMEX GOLD JUN 2B COMEX SILVER JUL 2B LONDON PM FIX GOLD LONDON FIX SILVER
$4,558 $77.44 $4,565 $75.73
per oz per oz per oz per oz

Key Ratios

GOLD-SILVER RATID GOLD-CRUDE RATID

©8.86 41.95

Low relative to historical

Context: Gold is down 13%+ from its January all-time high of $5,415/0z. The correction is not demand-driven - it reflects rate

and dollar pressure discussed ahead.
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Primary Driver: The US-lran Conflict

What This Means for Gold
Week 9 of conflict. Strait of Hormuz effectively

closed - ~20% of global oil supply disrupted.
Multiple peace talks collapsed. Neither side moving.

SKG
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» Unlike typical crises - simultaneously drives
oil inflation - tight central banks > stronger
dollar - higher opportunity cost for gold

BRENT CRUDE

$106

WTI CRUDE

$95+

per bbl

» Safe-haven demand and rate pressure
pulling in opposite directions - gold range-

per bbl

bound

Negotiating Deadlock » Ceasefire unwinds safe-haven premium;

sy Fll T A o ST el escalathn sustains rate pressure - gold
caught either way near term

* Washington: Nuclear program on the table - »Key watch: if conflict damages global

growth, easing returns - that might trigger a

non-negotiable , _
genuine bullish catalyst

Neither side is moving.
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Macro: Federal Reserve, Rupee & India Impact
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Federal Reserve Rupee & India

US 10-YR YIELD RATE DECISION USD/INR (MAY 13) IND 10-YR YIELD

4.59% On Hold 96.39 7.13%

» Market abandoned expectations of two 2026 cuts - rates * Rupee down 6.7% YTD - worst-performing Asian currency
on hold through year-end; hike a live risk in 2026

* Kevin Warsh sworn in May 16 (confirmed 54-45, slimmest

* RBl intervened at 96.34 but oil import demand overwhelms
margin in history) - seen as hawkish

support
e Trump expects near-term cuts - political-monetary

* India tightened silver import rules; import duties on gold
tension adds policy uncertainty

and silver to 15% from 6% & placed in restricted category.

Critical for Indian investors: Rupee depreciation amplifies MCX gold prices independent of

international price direction - a structural tailwind unique to domestic investors that will persist as
long as oil stays elevated.
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Outlook, Risk Matrix & Key Triggers

Near-term
Range-bound - driven by ceasefire headlines and Fed
signals

Medium-term (H2 FY2027)
Cautiously bullish - CB buying, rupee weakness, US fiscal
concerns provide a floor

Upside: Conflict damages growth > Fed eases > dollar

weakens - gold re-rates toward $5,000

Downside: Ceasefire - oil falls - inflation cools > gold loses
safe-haven premium; net effect uncertain

Upcoming Triggers

e US-Iran diplomacy ¢ Warsh first Fed signals
 India fuel sourcing decisions

Oil sustained $95-$110

Rupee at 96+

Fed on hold / Warsh hawkish

CB buying 60t/mo (Goldman)

US fiscal concerns (Fitch)

Iran ceasefire breakthrough
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Bearish

Bearish

Bearish
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THE SKG GROUP

SKG India Small & Midcap Fund
SKG Assets & Holding Pvt Ltd

SKG Asset Management Pvt Ltd
Equity first LLP

Madhuri Holding Ltd
www.skgah.com
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Disclaimer

The above material is neither investment research, nor investment advice. SKG - Investments & Advisory (“SKG”) does not seek payment for or
business from this material/email in any shape or form. SKG is regulated by the Securities and Exchange Board of India (“SEBI”) as a Cat III AIF. No
content of this publication including the performance related information is verified by SEBI. If any recipient or reader of this material is based
outside India, please note that SKG may not be regulated in such jurisdiction and this material is not a solicitation to use SKG’s services. The
recipient of this material is urged to consult their own legal and tax consultants/advisors before making any investments. The recipient, if not the
addressee, should not use this material if erroneously received, and access and use of this material in any manner by anyone other than the
addressee is unauthorized. If you are not the intended recipient, please notify the sender by return email and immediately destroy all copies of this
message and any attachments and delete it from your computer system, permanently. No liability whatsoever is assumed by SKG as a result of the
recipient or any other person relying upon the opinion unless otherwise agreed in writing. The recipient acknowledges that SKG may be unable to
exercise control or ensure or guarantee the integrity of the text of the material/email message and the text is not warranted as to its completeness
and accuracy. The material, names and branding of the investment style do not provide any impression or a claim that these products/strategies
achieve the respective objectives. Further, past performance is not indicative of future results. SKG and/or its associates, the authors of this material
(including their relatives) may have financial interest by way of investments in the companies covered in this material. SKG does not receive
compensation from the companies for their coverage in this material. SKG does not provide any market making service to any company covered in
this material. Authors of this material have never served the companies in a capacity of a director, officer or an employee. All recipients of this
material must before dealing and or transacting in any of the products referred to in this material must make their own investigation, seek
appropriate professional advice and carefully read the Private Placement Memorandum/Disclosure Document, Form ADV, Form CRS and any other
documents or disclosures provided to them by SKG, as applicable.
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