INVESTMENTS & /

blobal Equity
a Al: Where
India Stands.

EQUITY - Al VALUE CHAIN - INDIA - June 2026

P/E VALUATIONS - EARNINGS OUALITY - Al INFRASTRUCTURE - INDIA Al POSITIONING - LRS - GIFT CITY - DOMESTIC MFs - S7BN CAP BOTTLENECK



SKG

INVESTMENTS & ADVISORY

SECTION 1 - GLOBAL EQUITY VALUATIONS

Valuation Snapshot: Current P/E vs 9-Year & 10-Year Averages
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Most major indices trade above their 5-year average P/E, India and China are the two exceptions, sitting at or below theirs.
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SECTION 2 - EARNINGS QUALITY

What's Driving Returns: Earnings vs Multiple Expansion

Japan S&aP a00 China

Positive earnings Earnings robust, P/E above Recovering off a

growth 5Y avg (26.8x vs 23.2x) depressed base; earnings

plus reflation tailwind,; story not yet clear

corporate reform

boosts ROE

O O O O O O O
¢« Earnings-led Growth Multiple Expansion-led Growth -
Taiwan Nasdaq 100 India S.Korea

Very strong earnings; Al-led earnings Weak FY26 earnings; Earnings AND
TSMC +35% YoY; growth; valuation broadly in- multiple
some richly valued at P/E line expansion together,
multiple expansion on 32x; with own history most stretched
Al above 5Y avg (30.3) (22.9x) combination

The same headline return can come from very different sources, an earnings-led rally is more durable than one driven purely

by multiple re-rating.
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Al Value Chain - Where the Money Flows
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FOUNDRY Netherlands
LISA S;KKHQ,EEa Taiwan o Japan

Tokyo Electron
; : Extreme y
Microsoft » Samsung » TSMC . : » [y
Alphabet i Ultraviolet _
High Q1 2026: Kioxia
Amazon - Meta ) (EUV) .
~$725bn capex Bandwidth Revenue +35% Equipment/me

monopol
for 2026. +77% Memory(HBM) Net income POty mory

Domi t AEX
YoY demand drove +58% YoY ominan Al

>40% of KOSPI shablfzis beneficiaries

Every major 2025-26 equity winner sits somewhere in this same Al infrastructure buildout, the trade spans mostly 5 countries
across 3 continents.
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SECTION 3b - Al VALUE CHAIN: THE MAP

Al Value Chain - The Map
I S

Chip Design / EDA Nvidia, AMD, Broadcom,
Synopsys, Cadence

Advanced Foundry TSMC

Memory Micron Samsung

(DRAM/HBM/NAND) SIS I

Lithography / ASML (NL)

Equipment Tokyo Electron,
Advantest (JP)

Cloud / Hyperscalers Microsoft, Alphabet,

Amazon, Meta

Data Centre Vertiv, Eaton, Schneider

Power/Cooling Constellation Electric (FR)

Downstream Enterprise SaaS GCCs & IT Services

Applications

No single country owns the chain, the Al trade is geographically distributed by design, which means index-level exposure is

more diversified than it appears.
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SECTION 3c - WHERE INDIA SITS IN THE Al VALUE CHAIN

Where India Sits - and Where It Doesn't

v CURRENT STRENGTHS X CURRENT GAPS

2,117 Global Capability Centres with $98.4bn in revenue, up from No advanced frontend fabrication, zero logic fabs below 28nm
$61.4bn in FY21 domestically

2.36 million technology professionals; ~250,000 Al specialists No frontier chip IP or architecture ownership; dependent on

US/Taiwan for design
Deep chip-design talent, Qualcomm ran a 2nm tapeout entirely from No domestic memory manufacturing (DRAM/NAND); fully import-
India dependent
Growing engineering pipeline with world-class IITs and R&D No equipment or materials supply base, ASML, Lam Research all
investment imported

TRAJECTORY:
ISM 2.0 allocates >$13bn - Tata-PSMC fab: first silicon targeted late 2026 at 28nm (mature node) - Realistic mature-node /
packaging / design-services hub by 2028-30

India is positioned in services and design talent, not in frontier hardware and that gap will not close within 3-5 years.
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SECTION 4 - ACCESS ROUTES FOR Al / GLOBAL EQUITY EXPOSURE

Three Routes for Indian Investors to Access Global Al Equity

How Indian investors can access the Al equity theme from within India

LRS GIFT City Domestic Funds
Liberalised Remittance Scheme IFSC - Offshore Financial Hub SEBI-registered Feeder MFs / ETFs

LMIT $250,000/ resident / year (LRS STRUCTURE Offshore fund vehicles in STRUCTURE Fund-of-funds investing
quota) GIFT IFSC; INR or FX-denominated into US / global ETFs or stocks
ELIGIBLE US / global stocks, ETFs, ELIGIBLE Global equities, bonds, KEY FUNDS Mirae NYSE FANG+,
bonds - direct ownership alternatives, derivatives Motilal Nasdaq 100, Franklin US
PLATFORM RBI-authorised dealers FEATURES IFSCA + SEBI oversight; Feeder

(Dhan, IND money, Vested, Kotak) regulatory sandbox; LIMIT $7bn industry-wide cap;

TAX India capital gains rates; TCS TAX IFSC exemptions - reduced TAX Debt fund tax post-2023 -
applicable* withholding, STT waiver for FPIs marginal rate

Best for: Retail investors; SIP-friendly; easy

Best for: Individual investors wanting direct Best for: HNIs, family offices, institutional
control accounts

No single route dominates - LRS for direct control, GIFT City for institutional flexibility, domestic MFs for retail scale. The $7bn

entry

cap of investment in overseas mutual fund schemes by MFs and a maximum of USD 1 billion in per schemes is the key
bottleneck for retail access to the Al theme.
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SKG Asset Management Pvt Ltd
Equity first LLP

Madhuri Holding Ltd
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Disclaimer

The above material is neither investment research, nor investment advice. SKG - Investments & Advisory (“SKG”) does not seek payment for or
business from this material/email in any shape or form. No content of this publication including the performance related information is verified by
SEBI. If any recipient or reader of this material is based outside India, please note that SKG may not be regulated in such jurisdiction and this
material is not a solicitation to use SKG’s services. The recipient of this material is urged to consult their own legal and tax consultants/advisors
before making any investments. The recipient, if not the addressee, should not use this material if erroneously received, and access and use of this
material in any manner by anyone other than the addressee is unauthorized. If you are not the intended recipient, please notify the sender by return
email and immediately destroy all copies of this message and any attachments and delete it from your computer system, permanently. No liability
whatsoever is assumed by SKG as a result of the recipient or any other person relying upon the opinion unless otherwise agreed in writing. The
recipient acknowledges that SKG may be unable to exercise control or ensure or guarantee the integrity of the text of the material/email message
and the text is not warranted as to its completeness and accuracy. The material, names and branding of the investment style do not provide any
impression or a claim that these products/strategies achieve the respective objectives. Further, past performance is not indicative of future results.
SKG and/or its associates, the authors of this material (including their relatives) may have financial interest by way of investments in the companies
covered in this material. SKG does not receive compensation from the companies for their coverage in this material. SKG does not provide any
market making service to any company covered in this material. Authors of this material have never served the companies in a capacity of a director,
officer or an employee. All recipients of this material must before dealing and or transacting in any of the products referred to in this material must
make their own investigation, seek appropriate professional advice and carefully read the Private Placement Memorandum/Disclosure Document,
Form ADV, Form CRS and any other documents or disclosures provided to them by SKG, as applicable.
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